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Dear Mr. Chairman:

As you know, Section 6(b) of Executive Order 11905 requires that
Inspectors General and General Counsels within the Intelligence Community
submit periodic reports to the Intelligence Oversight Board (IOB) concerning
activities of their respective agencies that raise questions of legality or pro-
priety. It is the function of the IOB to consider these reports and make any
appropriate reports of its own to the Attorney General or the President.
Further, it is the responsibility of senior Intelligence Community officials
under Section 4(a}(5) of E.O. 11905 to report possible violations of federal
law to the Attorney General. That requirement is related to the obligations
imposed on heads of all Executive departments and agencies by 28 U.S5.C. §535.

At my confirmation hearing on 23 June 1976, you asked in effect whether
the Agency would be willing to make available to your Commiftee reports simi-
lar to those submitted to the IOB or the Attorney General in respect of Agency
activities that raise questions of legality or propriety or possible law violations.
I answered in the affirmative. In line with that exchange, I propose the follow-
ing arrangements: Within a month after any report has been furnished to the
IOB by the Agency's Inspector General or General Counsel, these officials,
unless the Apgency is instructed to the contrary by the President, will inform
the Committee's Staff Director in writing as to the general nature of the items
reported. To the extent that the Committee or its Staff Director may be
interested in pursuing further any of these items, the Inspector General or
the Genetal Counsel, as the case may be, will be available to provide additional
detail, With respect to matters reported to the Attorney General, involving
possible law violations, the Agency's General Counsel will prepare and submit
to the Committee Staff Director, quarterly, a written statement indicating the

number of previously reported possible offenses closed out during the preceding
quarter by a Department of Justice decision to prosecute or not to prosecute,
together with a brief description of the circumstances, without however
identifying the potential violators. These statements would also indicate
the number and type of possible offenses reported for the first time
during the preceding quarter. o OWITION
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I believe that these arrangements will serve the Committee's oversight

needs without infringing on other legitimate interests that should properly be

" taken into account. So far as concerns the ifems reported to the I0B, it seems
1o me that a 30-day period is the minimum that should be allowed for executive
consideration before involving the Congress, especially in view of the fact that
the reporting threshold under Section 6(b} of E.O. 11905 is crossed when
serious questions of legality or propriety appear, prior even to final determi-
nations and resolutions of the issues raised by the particular activities. So far
as concerns the matters reported to the Attorney General, there are considera-
tions having to do both with fairness to the individuals involved, as to whom
reports may be made on the basis of mere possibilities that they committed scme
offense, and with the integrity of any investigations that may be conducted by
the Department of Justice pursuant to our repcrts.

The proposed arrangements have already been discussed by the Agency's
General Counsel and.Bill Miller, but I would be pleased. to discuss them further
at your convenience should you desire.

Sincerely,

I - |
787 B Rrochd

‘. E. H. Knoche
Acting Director
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&
that the appropriate congreisional committees bobrieled on'all covert,

actions, not just inajor projects.” Can you: nagure the comrmittee that
it will be notified of £ll covert actions?. /> i v 0 v L -,

DMy Kyocpe, Yes, Mr. Chatvruan, X-think that working with the .

commitieo and the staff, we can develop ways for doing that iy an
orderly and regular way. There are a number of sroall details that
pertain to sorae forms of covert action, but I think that we can vork
out an arrangernent with the cornmittee whereby they would be
éatcgorized and ynade the subject of periodie briefings, and Iwould b
glad to work with the coramittes and the committes’s staff in trying
todoso. ~ 7 . e
. The Cuarnvax. T have several questions here that I believe should
be submitted to you in writing because of their sensitive nature. May
X request that these questions be studied and responses be made for
classified files, sir? = ¢ - ee. TS Pl oy oL e T
< Mr. Krxocne. Tndeed, siv. "7 - o w0 T e T L
The Cuarnyax. -Under Executive Order 11905, the General Coun-
scl and the Xospector General ave required to reporl to_the Intellicence
Oversight Board -on activitiss that raise questions of legality and
propristy. They must report allegations lnvolving such activities and
the results of their investizations. They are also required to xepors any
instance where they are instructed nok to make-such reports.” *
- Will you jnstruct- the General Counsel and the: Inspector Gensral
to provide to this committee similar reports to aid this committee in
its oversight function? "' - 0 amsiames gl lao Lo
Mr: Knocar. Yes, sir, Twill. . - worsnmesaamsl e
} The Creainaan. At present the General Counsel. is~required to
vefer fo-the Department of Justice allegations that activities by CLA:
employess violate Federal law. In order to assish the committee in ity

FEAR AT B

. .
R Ve oy

-oversight role: will- you instruch the- General Counsel to notify the .

_ committes when and. if such o veferral talkes place? -« -.0m o

* year Mr. Bush issued such o’ call. -}

M K¥oeni. - Yes, sir, T will. Lo REELSTS e e
The Crargvan. Since 1973 the Director. of Central Intelligence
has regularly jssued a call to CIA employess: to report to him any
aclivities which raise questions of legelity or propricty: Iarly this
; ill:you regnlarly remind CL.
employess.of this duby? 7t L. sl dies S e e
Mr. Bxocne. I think this is a desivable practice and Iintend to see
toit that ibis continued, sir. - 2«0 5 27 i el e
The Cuarsyan. If ax Agency employes were fearful, for whatever
Teason, of reporting a'questionable activity to either the CIA Inspector
General or tho Intelligence Oversight Board, should he or she be able
to coms directly to this committee without fear of xeprimand?
Mr. Bwocne. Indeed, sir. A R
"The Coarraian. Ono of the most effective tools of the. Inspector
General is the component survey, an iudepth study of a particular
segment of the CIA such. as tho Offico of Current Intelligence. Witk
you have the Inspector General notify this committee of the schedule

of component surveys and make the results of the surveys available -

to the commitico? . Y C . : .

Mr. Xnocnr, I will be glad to work out arrangements fo try to
zcep this committes informed of the surveys, siv, but I would like to
tako » slight veservation in committing myself to making the fullnass

- " U S IE T
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Anthony A. Lapham ~ [ oate T e,
General Counsel 14 January 1977
gold (C;fﬁ:er designation, room number, and D,ATE OFFICER'S COMMENTS (Number each comment to show from whorn
vriamng INITIALS to whom. Drow o line across column after each comment.)
RECEIVED FORWARDED
1. -‘.f\“?({
. . Wi to 3:
Legislative Counsel 1 1 J A
- Attached for your signature,
2. finally, is the letter to Chairman
Inouye which outlines the reportin
""""""" arrangements that were the
:-Deputy Director of p , ang .
a 0 gy subject of questions and answers
Central Intelligence 9/ sf ! . . .
| 7¢ 27| during your confirmation hearingd.

The relevant one-page excerpt
from the hearings, also attached,
has key questions and answers in
brackets.

This letter has been approved by
the White llouse.
was presented to the President on
8 January, and the actual
language was approved by Mike
Duval and Phil Buchen, subject to
my assurances that the letter
was unobjectionable to the
Department of Justice. I have
obtained that assurance from
in the Office of Legal
Counsel, who said he had
discussed the letter in draft
(no changes were made in putting
the draft in final) with Nino
Scalia, Assistant Attorney
General, Office of Legal Counsel,
and the Deputy Attornev General

The general issge

25X1

25X1

Anthony A . Lapham
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10: Chairman Daniel Inouye

Senate Select Committee on Intel,
G 308Dirksen Senate Office Bldg.

FROM: Office of Legislative Counsecl
‘Central Intelligence Agency
Room 7 D 35
Washington, D.C. 20505

THE DOCUMENTS LISTED HEREON ARE FORWARDED FOR:

Inouye regarding reports to the IOB

iy — S

INFORMAT | ON ACT ION RETENT | ON LOAN

CONTROL NUMBEFR DOC. DATE sUBJECT (Unclassified preferred) CLASS.
Pl Jan 77 Letter from Acting Director Knoche to Chairman uncl

DATE OF RECEIPT

SIGNATURE (acknuwl(dgmg rccczpt of above documents)

Hatsices v Bhleg Dryeatel

RECEIPT

ey /77

REE URN Tﬁ OFFICE OF LEGISLATIVE COUNSEL
CENTRAL INTELLIGENCE AGENCY
ROOM 7 D 35

WASHINGTON, D.C. 20505

165 37728
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